
Regional Affordability and Homeownership 

Source: National Association of Home Builders, , U.S. Census Bureau, FBC 
Note: HOI, Housing Opportunity Index, is  defined as  the share of homes  sold  that would have been affordable to a family earning the local median income.  

 Housing affordability issue has prevented many from owning a home and has impacted homeownership expansion. 
 We examine the correlation between the homeownership rate and HOI in the top 25 metro areas (cover approximately 50% of CRT loan 

pools). 
 The moderately strong correlation (0.75) implies the homeownership rate is higher in more affordable areas. 
 Some of the extreme examples are Los Angeles with very low affordability (HOI 11) and low homeownership rate 49.8% and Minneapolis 

with high affordability (HOI 79) and high homeownership rate 69.1% 
 Some of the factors that reverse this relationship include job availability, higher absolute income jobs, demographic/family needs, and 

migration. 
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HOI Q1 2019 Homeownership Rate (Right-axis)
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